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House Committee 
Hears Testimony 
On College Loans 


Since the Subcommittee on Housing of the House Committee 
on Banking and Currency would hear only one spokesman for 
higher education on the subject of Federal loans for 


college buildings, President Hurst R. Anderson of American 
University represented four national educational organizations in his testimony on 


January 29. He presented the views of the American Council on Education, the American 
Association of Land-Grant Colleges and State Universities, the Association of American 
Colleges, and the Association for Higher Education, N. E. A. Besides offering a 
detailed statement for the record, he urged continuation of the College Housing Loan 
Program on the same basis that he had described in his oral testimony before the Banking 
and Currency Committee of the Senate earlier in the same week. (See this Bulletin, Vol. 
VIII, No. 4) He then amplified his previous discussion of the recommendations in the 
President's budget message, and urged the establishment of a new program of loans for 
academic buildings. A portion of his testimony follows: 


I hardly need say that we deplore the recommendations in the President' budget 
message which, for all practical purposes, would terminate expansion of the program on 
June 30 of this year. 

We note with gratification that H. R. 2357 has no provision changing the interest 
rate formula. The present formula is thoroughly justified in theory and has had 
excellent results in practice. An explanation of our position on this is included in 
the comprehensive statement before you. 

The proposed change in the interest formula is simply another in a series of annual 
attempts to destroy the program by making the interest charge prohibitively high. If 
adopted as of today, it would raise the college rate from 2-7/8 percent to 4 percent. 

At this rate, even the $54 million offered for new loans in fiscal 1960 might well be 
more than the colleges could afford to make use of. 

The proposed $100 million authorization to guarantee the taxable obligations of 
private institutions is merely an idle gesture. Since there has never been a default 
by a college or university on a housing loan from any source in the entire history of 
American higher education, a Federal guarantee is not necessary, and would be, so far 
as we can determine, of no significant assistance in lowering the interest charged by 
private lenders. 

We emphatically oppose the exclusion of public colleges and universities from the 
College Housing Loan Program as proposed in the President's budget message. This, Mr. 
Chairman, is an amazing, even a shocking proposal. The budget message attempts to justi- 
fy it on the ground that public colleges and universities, through issuance of tax- 
exempt securities, can command an interest rate sufficiently low to meet their needs. 

In the first place, Mr. Chairman, the obligations of public colleges and univeri- 
ties command varying interest rates in the market. Some are able to get especially 
favorable rates because of local and regional money market conditions.. Others must go 
into distant markets and pay higher rates. 

The point is that if public colleges or universities can obtain rates and condi- 
tions as favorable, or even approximately as favorable, as the Federal loan rate, they 
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will do so. If they cannot do so, there is no reason under the sun why they 
should be barred from participating in a Federal, public, national program to aid 
in meeting the pressing needs of higher education. 

There are two major factors involved in determining the usefulness of a 
college housing loan. One is the interest rate, the other the length of the loan 
period. Until the enactment of the Federal College Housing Loan Program, 
private lenders seldom were willing to make loans for more than a 15-year 
period. Making students payoffin 15 years the debt on a facility which may have 
a useful life of 50 or more years is on the face of it inequitable, and it 
substantially increases the cost to the student. The availability of long-term 
Federal credit has, for whatever reasons, been accompanied by a willingness on 
the part of many private lenders to extend long-term credit. The exclusion of 
public colleges and universities from the program would thus have a double 
effect. It would deny them the benefit of the interest rate if their circum- 
stances are such that it would be helpful to them; it would tend to reduce the 
prospect of their getting long-term credit needed to spread amortization costs 
over several generations of students and thus keep down the charges to any one 
group. The proposal clearly is unjustified and presents a serious hazard to the 
progress of higher education in this country... 

Mr. Chairman, in addition to urging continuation of the present College 
Housing Loan Program at the level of effectiveness achieved in fiscal 1958, we 
advocate the establishment of a new program of loans for classroom buildings and 
other academic facilities, as provided in the Housing Act of 1958 reported by 
this Subcommittee last July. Our recommendation is in agreement with the 
proposal you made then of an initial authorization of funds for this program of 
$250 million. At this time we find that such a program for academic facilities, 
including an authorization of $250 million, is provided in H. R. 3492 introduced 
January 27, and we recommend that this legislation be included in the omnibus 
housing bill now being written by this Subcommittee. 


Since many members of the Banking and Currency Committee are serving their 
first terms in Congress, the Council has considered it proper to supply available 
background material. All members of the committee have received copies of Needed 
Expansion of Facilities for Higher Education--1958-70: How Much Will It Cost? by 
John D. Long, and new members of the committee have received copies of the 1957 
study by Dean Arthur M. Weimer and Dr. Long entitled, Financing of College and 
University Student Permanent Housing. ais ope 

It seems probable, however, that many members of the committee may not be 
fully aware of the effects of the College Housing Loan Program and the possible 
effects of the recommended future programs on institutions of higher learning in 
their own districts. Such information can be supplied only by representatives 
of individual colleges and universities. The list of committee members follows: 


House Committee on Banking and Currency 


Brent Spence, Kentucky, Chairman James A. Burke, Massachusetts 

Paul Brown, Georgia William S. Moorhead, Pennsylvania 
Wright Patman, Texas Clement W. Miller, California 

Albert Rains, Alabama -Byron L. Johnson, Colorado | 
Abraham J. Multer, New York Clarence E. Kilburn, New York 

Hugh J. Addonizio, New Jersey Gordon L. McDonough, California 
William A. Barrett, Pennsylvania William B. Widnall, New Jersey 

Leonor K. (Mrs. John B.) Sullivan, Missouri Edgar W. Hiestand, California 
Henry S. Reuss, Wisconsin Perkins Bass, New Hampshire 
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ATIONAL AFFAIRS 


® Martha W. Griffiths, Michigan 


Alabama Polytechnic Institute 4 Mathematics 
University of Arizona 4 Physics 
University of Arkansas 3 Psychology 
Univ. of California, Berkeley 2 Child Development 
mThe Catholic Univ. of America 2 Statistics & Probability 
Theory 
University of Colorado 5 Modern Languages 
gColorado State University 3 Botany & Plant Pathology 
gUniversity of Delaware 3 Chemical Engineering 
@ Duke University 3 History 
mEmory University 3 Old Testament 
Florida State University 6 History 
mGeorge Peabody College for Teachers 3 Comparative Education 
University of Hawaii 3 Biochemistry 


Eugene Siler, Kentucky 


Thomas L. Ashley, Ohio Paul A. Fino, New York 
Charles A. Vanik, Ohio Florence P. Dwyer, New Jersey 
James C. Healey, New York Edward J. Derwinski, Illinois 
J. T. Rutherford, Texas Seymour Halpern, New York 


Joseph W. Barr, Indiana William H. Milliken, Jr., Pennsylvania 


UNESCO Resolution The copies of the resolution entitled, "National 
Deserves Attention Policy and Cultural Relations," distributed with 
this issue of the Bulletin, have been supplied, 
without charge, by the United States National Commission for Unesco. The resolu- 
tion was discussed at a recent meeting of the Council's Commission on Education 
and International Affairs, and was considered by that group a significant document 
which deserves the attention of educators throughout the country. The recommenda- 
tion was therefore made that circulation of the statement be achieved in this way. 


First Fellowship U. S. Commissioner of Education Lawrence G. 
Programs Approved Derthick has announced approval of the first 

graduate fellowship programs under the National 
Defense Education Act. 

Federal funds were approved under Title IV of the Act for new or expanded 
graduate education programs in 48 colleges and universities in 39 states, Hawaii 
and the District of Columbia. The programs will provide 160 fellowships during 
the 1959-60 academic year at a total Federal cost of approximately $400,000, the 
amount thus far appropriated for this purpose. 

The National Defense Education Act authorizes a total of 1,000 fellowships 
for 1959-60, and the President's budget proposes a supplemental appropriation of 
$4.5 million for the additional 840 fellowships. 

Efforts are being made both by the interested agencies in the Executive Branch 
of the Government and by members of appropriate Congressional committees to ex- 
pedite the approval of this supplemental appropriation, in order that additional 
programs may be officially approved by the Commissioner of Education within a 
short time. It is recognized that both the affected institutions and prospective 
graduate students must have definite information soon if the remaining 840 
authorized fellowships are to be awarded this spring. 

The list of institutions whose programs were approved for Federal support, 
number of fellowships allotted to each, and the fields of study, follow: 


Institution Fellowships Programs 
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Howard University 
University of Idaho 
Indiana University 


State University of Iowa 

Johns Hopkins University 

Kansas State College of Agriculture 
and Applied Science 

University of Kentucky 

University of Michigan 


University of Mississippi 
University of Missouri 


Montana State University 

New Mexico State University of 
Agriculture, Engineering & Science 

New York University 


University of North Carolina 


North Dakota Agricultural College 


Northwestern University 
University of Oklahoma 
University of Oregon 
Pennsylvania State University 
University of Pittsburgh 
University of Rhode Island 
St. Louis University 


University of South Carolina 
Stanford University 
University of Texas 

Texas A & M Colleges 

Tulane University 

Utah State University 


Vanderbilt University 
University of Vermont 
University of Virginia 


University of Washington 
West Virginia University 
University of Wisconsin 
University of Wyoming 
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Physics 

Political Science 

Quantitative Business 
Analysis 

Urban Community Studies 

Political Economy 

Mechanical Engineering 


History 
Language & Area Studies of 
Southern Asia 
English 
Comparative Vertebrate 
Physiology 
Geology 
Solid State Physics & Low 
Temperature Phenomena 
Hebraic and Judeo-Arabic 
Studies 
Mathematics: The Theory & 
Practice of Digital 
Computing 
Plant Science (Botany & 
Agronomy - Crops and Soils§ 
Philosophy of Education 
International Studies 
Romance Languages 
Philosophy 
Educational Psychology 
Biological Sciences 
Spanish & Latin American 
Studies 
Physics 
Classics 
Germanic Languages 
Applied Mathematics 
French and Italian 
Zoology, Entomology & 
Physiology 
Comparative Literature 
Physiology and Biophysics 
Economics of Underdeveloped 
Countries 
Music 
Chemistry 
Russian Area Studies 
Zoological Physiology 
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